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To THE SHAREHOLDERS: 


The Nineteenth Annual Report of the Company 
covering the year ended December 31, 1966 is 
submitted for your consideration. 


PARISH OF BATHURST, 
GLOUCESTER COUNTY, 
NEW BRUNSWICK 


Development 


Mine development was carried out through 
July of 1966 at which time, in order to reduce 
expenditures pending senior financing, your Direc- 
tors made the decision to place the property on a 
standby basis. Since that time, the mine has been 
kept pumped out and available for inspection, if 
required, for financing. 


During the first seven months of the year, some 
2,258 feet of stope development was performed 
along with 5,211 feet of related diamond drilling. 


The Number One Stope is now ready for 
mining. It contains some 400,000 tons of ore 
grading over 12 percent combined lead and zinc 
as well as 3 ounces of silver per ton. This stope is 
expected to produce 600 tons per day. The under- 
ground operation could be put into production at 
800 tons per day in a matter of three to four 
months. 


Ore Reserves 


During the period, an additional 20,000 tons 
were added to the ore reserves. These are now 
calculated at 1,839,000 tons of the following grade: 


3.03% Lead 7.43% Zinc 0.20% Copper 
2.67 oz. Silver/Ton 


Possible ore in the order of 575,000 tons is 
contained in the No. 1 and No. 3 zones which to 
date, have been explored only by a limited amount 
of surface drilling. The estimated grade of these, 
based on surface drilling results is: 


1.62% Lead 6.39% Zinc 1.70 oz. Silver/Ton 
It is felt that these zones as well as other areas 


on the property, present excellent possibilities for 
increasing the overall ore potential. 


OTHER MINING PROPERTIES 
Chibougamau, Quebec 


The gold-copper mining property situate in 
Rohault and La Dauversier Townships, Quebec, 
held by the Company under Development Licenses 
and through Mining Concessions, comprising an 
area of approximately 1,716 acres is maintained 
in good standing. The mining claims and Mining 
Concessions in Cadillac Township, Quebec, are also 
continued in good standing. No exploration or 
development work was carried out thereon during 
the past year. 


Lac Romanet, Quebec 


The group of 16 mining claims in the Lac 
Romanet area of Quebec are continued in good 
standing. No exploration was undertaken by the 
Company on this copper prospect during 1966. 


Townships of McGarry and McFadden, 


Ontario 


The Company’s 24 patented mining claims in 
the Townships of McGarry and McFadden, Ontario, 
comprising an area of 726.97 acres, are continued 
in good standing. No additional exploratory work 
has been carried out by the Company on this area 
for some time as a result of the continued low price 
for gold. 


GENERAL 


Some major mining and industrial corporations 
have the New Brunswick property under considera- 
tion regarding senior financing. However, no 
definite commitments have been made to date. 


As set forth in Note 1 to the Financial State- 
ments, the shares of Brunswick Mining and 
Smelting Corporation Limited are pledged as 
security for the bank loan. Subsequent to year 
end 325,800 shares have been sold and the proceeds 
thereof have been applied to outstanding interest 
and principal of bank loan. 


On behalf of the Board of Directors, 


M. J. BOYLEN, 


Toronto, Ontario. President. 


April 24, 1967. 


Thorne, THORNE, MULHOLLAND, HOWSON & McPHERSON 
Gunn, 


Helliwell 


& Christenson CHARTERED ACCOUNTANTS 


AUDITORS' REPORT 


To the Shareholders of 
Key Anacon Mines Limited 


We have examined the balance sheet of Key Anacon Mines Limited as at 
December 31, 1966 and the statements of retained earnings, contributed 
surplus and deferred development and administrative expenses for the year 
then ended. Our examination included a general review of the accounting 
procedures and such tests of accounting records and other supporting 
evidence as we considered necessary in the circumstances. 

In our opinion the aforementioned financial statements present fairly 
the financial position of the company as at December 31, 1966 and the 
results of its operations for the year then ended, in accordance with 
generally accepted accounting principles applied on a basis consistent with 
that of the preceding year. 


Toronto, Canada Herne) Nth lt, p Fy A Soy) 


April 12, 1967 Chartered Accountants 
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Balance Sheet De 
(with comparati 
ASSETS 
CurRENT ASSETS: 1966 1965 
Cash! cc. as tort A a a ee * Be cat ee a 2118 
Accounts: receivable. 4.02") eee 1,497 29,139 
Prepaid «expenses 000 0 2,902 3,802 
4,399 35,659 
OTHER ASSETS: 
Investments (Schedule A) ___ SER ARE Meet) ee. Diet scat > ate etc ae alee 3,320,820 3,349,820 
Stores;andisupplics: at: Cost. 22-0 ee apiral ins ina-thetyc  aate 10 = 37,318 39,614 
3,363,138 3,385,434 
Mininc Properties, LAnp, Buitpincs, PLANT AND EQUIPMENT, 
DEFERRED DEVELOPMENT AND ADMINISTRATIVE EXPENSES 
(Schedule B) 
Mining’ properties. te 2 > Bee ee ee ee 223,355 225,10 
Land, buildings, «plant; and equipment ge ee ee 974,960 967,219 
Deferred development and administrative expenses 5,467,605 4,942,835 
6,265,920 5,739,209 
$9,633,457 $9,156,302 


Approved on behalf of the Board: 


M. J. BOYLEN, Director. 
G. L. MOORE, Director. 


The accompanying schedules and note 


MINES LIMITED 


e laws of Ontario 


31, 1966 


mber 
cures for 1965) 


LIABILITIES 
CurrENT LIABILITIES 


anksadvances AnOtes | eee rt nat eee Setanta See eee Uae fei NE Soules 
Accounts payable-and, accrued liabilities 204-2 


Instalment due within one year on convertible debentures —--_________----.- 


IES SF RUOAAITD (LORE Bb) ese eS ea res 


Goo Gonveruble debentures’ (note 2) ee Bier 


Less instalment due within one year included under current liabilities _____. 


SHAREHOLDERS’ EQUITY 
CAPITAL STOCK 
Authorized, 6,000,000 shares of the par value of 20 cents each 


Issued, 


RVC EA TFC CLO TIT) SS cere Sache Se PB Reo ea Rec Get 


= an integral part of this statement. 


DehOS OOOs Sates) nares ete ne an ee ee Reis 1 e 


CGPITEOT TLS: PRCT G0) | CCP 8 a ae ZN SP Des. cei ean etree eee to eR ten a, Sener eee AES 


1966 
101,957 
290,353 
180,000 


972,310 


2,875,000 


720,000 
180,000 


540,000 
3,987,310 


1,039,737 
3,162,795 
1,443,615 


5,646,147 


$9,633,457 


1965 
240,000 
143,684 
180,000 


563,684 


3,975,000 


900,000 
180,000 


720,000 
4,658,684 


924,651 
2,109,302 
1,463,665 


4,497,618 


$9,156,302 


KEY ANACON MINES LIMITED 


NOTES TO FINANCIAL STATEMENTS 
Year ended December 31, 1966 


1, Bank ADvANCEs AND Loans: 

Bank indebtedness is secured by pledge of shares of Brunswick Mining and Smelting Corporation 
Limited. 
2. CONVERTIBLE DEBENTURES: 


The principal amount is repayable in equal annual instalments of $180,000 on the 15th day of 
October, 1967 to 1970 inclusive. 


Debentures are convertible at the option of the holder, at any time up to the close of business 
on the day immediately preceding any annual principal repayment date, into one share of capital stock of 
the company for each one dollar of debenture principal. 


3. CAPITAL STOCK: 


During the year the company issued the following shares: 


395,432 for cash at $2.50 per share 
180,000 on conversion of debenture 


975,432 
SCHEDULE A 
INVESTMENTS 
December 31, 1966 
No. of 
Shares 
Brunswick Mining and Smelting Corporation Limited (note 1) __._--------.. 921,700 3,180,705 
Hewhet:. Mines diimited sith ood ee a ee ee 400,000 130,000* 
Bachelor Lake Gold Mines Limited (note 2) Bis Meee Nagi aun 125,000 9,375* 
Boéabois Gold Mines'‘Limited (note:2) 22.002. 2 164,000 5,740* 
$3,325,820 


*figures represent cost. 
Note 1: 


In 1953 the company received 772,400 shares of Brunswick Mining and Smelting Corporation 
Limited as consideration for interest in mining claims. These shares were valued by the company at that 
time at $20 per share. In 1960, by resolution of the Board, these shares were reduced to $3 per share, 
being the approximate quoted market value as at December 31, 1960. Other shares are valued at cost. 


NoTE 2: 

Acquired from New Larder “U” Island Mines Limited 1955 under the terms of the plan of 
re-organization dated December 17, 1954. 
Note 3: 


The quoted market value of investments is $8,776,150 ($14,767,200 in 1965) in the aggregate but, 
because of the large blocks of shares involved, quoted market value is not necessarily indicative of the amount 
that might be realized if these investments were to be sold. 


KEY ANACON MINES 


SCHEDULE B 


LIMITED 


MINING PROPERTIES, LAND, BUILDINGS, PLANT AND EQUIPMENT 
DEFERRED DEVELOPMENT AND ADMINISTRATIVE EXPENSES 


December 31, 1966 


Mining 
properties 
24 Patented mining claims in the Township of McGarry 


and McFadden, Ontario, at cost 2,200 


2 Mining Licenses comprising 2,242 acres in Parish of 
Bathurst, County of Gloucester, New Brunswick, at cost 66,340 


32 Mining claims and 3 mining concessions in the Town- 
ship of Rohault and La Dauversiere, Chibougamau 
PAREN OC DEC ML COS ise careers 119,945 
ACeseaW Li ten aO st ghO cate vs. 8 cf ee 


119,945 


11 Mining claims and 2 mining concessions in Township 
or Cadillac, Quebec, at cost 15,000 


16 Mining claims in the Lac Romanet Area, Quebec, at cost 19,870 


36 Mining claims in the Batchawana River Area, Ontario, 


LLNS 5S ee EE TERE Re © oie oan eee? eer en ee ee 1,800 
Less written off during year on abandonment 1,800 
223,350 


$ 293,355 


Deferred 
Land development 
buildings, and 


plant and administrative 
equipment expenses 


931,705 2,078,275 


43,255 2,357,077 
637,789 


43,255 1,719,288 


574,960 3,806,406 
1,661,199 


$ 574,960 $5,467,605 


Total 


2,200 


2,676,320 


2,020,207 
637,789 


1,832,488 


15,000 


28,713 


4,604,721 


1,661,199 


$6,265,920 


KEY ANACON MINES LIMITED 


STATEMENT OF RETAINED EARNINGS 


Year ended December 31, 1966 
(with comparative figures for 1965) 


1965 1965 
Retained earnings at beginning of year 2... ee 1,463,665 1,467,561 
DepucT 
Organization expense written off i... 9 Se eee 3,896 
Mining claims and deferred mine development, Batchawana River Area, 
written Off)... oR AS Joe Pee 9,781 
Abandonment of'claims staked, during year 24. eee 1,924, 
Loss ‘on’ disposal of investinent: 2 ee eee 12,345 
20,050 3,896 
Retained: earnings: at end of "year 9 == ee eee $1,443,615 $1,463,665 
STATEMENT OF CONTRIBUTED SURPLUS 
Year ended December 31, 1966 
(with comparative figures for 1965) 
1966 1965 
Contributed surplus at beginning of! year 2.2 eee 2,109,302 2,109,302 
Premium, on shares: issued during the year © =) ee 1,053,493 
Contribtted‘surplus -at-end of year... ase ee ee $3,162,795 $2,109,302 
STATEMENT OF DEFERRED DEVELOPMENT AND 
ADMINISTRATIVE EXPENSES 
Year ended December 31, 1966 
Balance Written-off Expenses Balance 
at beginning _— during for at end 
DEVELOPMENT EXPENSES of year year year of year 
New) Brunswick property. =. eee ee 1,856,900 221,319 (2,010,240 
Chibougamau: property 2.52 ee eee 1,717,615 1,673 1,719,288 
Lae. Romanet-property 2.5... 2 ee 8,413 430 8,843 
Batchawanaihiver: property ic. tee ee 3,981 3,981 
3,586,909 3,981 223,478 3,806,406 
Administrative expenses 37230 5 ee ee 1,355,926 305;27545) ) 061 10o 
$4,942,835 $3,981 $528,751 $5,467,605 


KEY ANACON MINES LIMITED 


DEVELOPMENT EXPENSES 


Year ended December 31, 1966 
(with comparative figures for 1965) 


NEW BRUNSWICK PROPERTY 


1966 1965 
Dewatering and, mine rehabilitation 20> oaes... ee ee 10,577 3,072 
iabterenabiitatlon 2s ae RMI OR ee eee wee 455 
mabstations loading sang: spill pOCKC Sms: aie arts Ma ee eo AS 119 346 
Se maICaWOSLEAASSES ems uae cy Bern lt tle Oe Nene i ie ie ed 8.4.06 60,140 
Dritting, crosscutting and, diamone drilling =. 4.8) e0 ee 18,068 217,030 
DrODE RDG aL AtiOl eee ee tee nie te oie en es ee eo SN ek 110,179 93,019 
Pee cin 25 mame eer ear we NOP Oy COR ee ote Be wh vee 9,320 60,155 
Duriace exploration and diamond: drilling’... 26 2) Bee ey oss Me ee 1,925 8,435 
Upstelratic Oliawees Serre wee eek ine fee le 8 ee Ges es Bee Ace, 227 
158,594 443,379 
Mine OFFICE OVERHEAD — 
Staff house and residence expense ne 1,041 2,860 
Engineering fees and expense cel Ain al dn oa ern acl oa fo Ol, 10,154 11,690 
PART OMTCOLCCULOLI TEs see et eae ee om aA eS ree, en Ne : 6,028 7,983 
Sir VGL ATRL CIO NIE Rect ete i Re ta te, aie ty WEA, ect Ban Oe ayaa eee 2.200) 2,764 
SUL AN CORATIC AT AK Caieeet ees a Ble aE rl SE cern su REE aunt ad. © 12,779 8,843 
IMine-oluce and: warehouseexpense <2... 12,076 18,611 
Pe PerMentalonranusresealClite ot ete a Se ee ee os ene 3,060 
Snow wemoval and road maintenance... Pi 2,902 
SU DERI NLCNCR Cem ere ea) tate eee Oh tt by ese She eauy a, | tse xia na: Pete 9,432 19,536 
Erp Over IDEN CHS y eens the Mer leeeetP net etme neon) ke et! se. sl he TEaSi 22,858 
SU IRC Sy me tee ee nc Oat 28.5 Ae Ue OEE al meee sok Eee 56 488 
66,139 101,595 
Less rentaisson residences and equipment 222.2 ec 3,358 1,633 
62,781 99,962 
$221,375 $543,341 
CHIBOUGAMAU PROPERTY 

Recr atin Us CR UAL ALYIC OMIM mee ee cre ork Sa A Rata ge wee a cok eel ee fe 936 1,708 
Salvage and recovery of prior years’ expenses aoe 100 3,016 
1,036 5,224 

Depuct EXPENSES 
ITORO MeliCeN ses cONU El Ces ice ata Reale ares ones ee So ee eee 2,607 957 
ARTS © A eet hula AE, a0 Pape ean Hee ie eek emer ee, CU nem eet me MO CE ee a ee 102 tr2 
2,709 1,069 
$ 1,673 $ (4,155) 

LAC ROMANET PROPERTY 

| OSG SEIN REBT SMe RP Sa RAS Me ed Jed ne ee eR eo $ 430 $ 210 


KEY ANACON MINES LIMITED 


ADMINISTRATIVE EXPENSES 


Year ended December 31, 1966 
(with comparative figures for 1965) 


1966 19665 
Interest and bank charges, including debenture interest of $52,161 ($40,175 in 1965) 230,988 244,231 
Transfer agent and.registrar‘fees (2 se eee 14,507 6,294, 
Administration 2224.3... 2) eee ee 30,000 12,000 
Reports. ‘to shareholders <2: 3 2-50 A ee ee 3,189 3,799 
Printing, stationery and postage 2.22222 oe ee ee 10,652 17,967 
Maps and ‘blueprints, 204.2 5 Se es Se eee 54 1,405 
Telephone: and “telegraph 0.200805 Stes ek ee ee 684 1,255 
Engineering and consulting fees 2.22. ee 3,663 3,002 
Travel: expense: 3 es Se 22k 5,097 
Filing, listingtand sustaining fees‘. es ee 420 870 
Legal ands avdit © scheme eg ae 60 ee 1,750 2,453 
Directors’ fees i685 sues 5 a | a eee 6,000 1,600 
SUNGTY) 2 eee 1,071 798 

305,699 303,321 
Deductanterest ‘and discounts received | =..2- 32 ee ee 426 1,028 


$ 305,273 $ 302,293 


